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25X1 lo During the course of a recent conversation with a group of 
Sepp Schwab, D irector of the BED newspaper * issues Its chi* 
on the present situ&tionAin Germany, pointing - out That^iFTrad ’ i 
co become as serious as anticipate ed at the beginning of the new 
it was then thought that the western powers were about to ■ lauuo 
largo- scale propaganda campaign against Russia,, Gond' ,? o^«t i * 
general have remained relatively calm, and the western do we 
hesitated to make any move, particularly in the t’< rvn ^ 

outright division of Germany', 

2* Schwab expressed the view that the progress made by eastern ilirooaa* 
countries and the Eastern Gone in roconst^c^i nn pnd -a 

has been unduly neglected by Oomiminist .propaganda Ibis ' recoeni me 
oi course, that many of the obstacles confronting reconstruct ; on in 
the 2J astern Zone have not been surmounted and that even th* most 
essential articles are not yet available to the average consumer, 
Nevertheless, it must be pointed out to the public that the Rnsteru 
| ar ahead others in the supply of the population 

and the ce veio pment of new methods of production in its factories 


Schwab stated that the western powers have accused Russia 
of obstructing bhe economic unify of Germany bv chan- 7 
vney are zna&ing in the economic structure of the £2 astern^Zoi 
ine basic issue, however, actually lies in the fact 
the influence of American monopolli; tic capitaiisraf 
system wnicn prevailed during 'the Weimar Republic .is be in.? reluj 
x n o he We s 1 5 th e g o a 1 p ur s ue d % in t h e R 1 * $ a 1 a n 2 b r ? is 
- and workable system for 
Undue timidity has been 
this problem* Tills was 
agreement with Jacob Kai 
between the East and the 

the personality of Kaiser and too little nnnvi f > 
of .which he is nierexy tue representati 
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Attempts of capitalistic forces to gain Influence and to guide 
reconstruction in the Eastern Zona are growing more numerous* 

This is evidenced not only by proposals advanced by CDIJ and LDP 
representatives In the state parliaments, but also by various 
illegal activities against which no action has been taken as ' 
ye to It is known that illegal pamphlets and newspapers are 

imported from the tfest and circulated, that agents are sent 
from Hannover to organize illegal party groups , and that v/est- 
ern propaganda has penetrated even the ranks of the SED* The 
implementation of SLA Order 234 was impaired by this propaganda* 
operations of this sort will m longer be tolerated 6 . 

The general movement to sabotage reconstruction in the East has 
.founc a center in Berlin bourgeois circles, and increasing 
numbers of CDU and LDP leaders are persuading the Bex'lin popu- 
lation to oppose reconstruction in the Bast by emphasizing the 
benefits of the Marshall Plan* This will lead to a serious 
political struggle in Berlin during the next few months* Dis- 
cussions of the Marshall Plan must be conducted on a very high 
level, and the BED press must present a clear picture of the 
issue at stake in order to counteract, the effects of the western 
drive * 

The Eastern Zone is approaching economic difficulties which nay 
become mors serious during February and Larch* The anticipated 
currency reform has occasioned hoarding of goods and thereby 
increased supply problems* The press must demand that persons 
who are guilty of such practices be made subject to severe 
punishments P In the future, SET) journals will agitate for the 
distribution of textiles and consumers 7 goods on the basis of 
work accomplished,) for bonuses for high productivity, for ex- 
treme penalties for sabotage in the factories and administrations, 
for a coordinating economic instrument for the entire Russian 
Zone, and against bureaucracy in the state government'; and central 
administrations and political and' economic separatism* The. SM A 
in Karlshorst and the SBD Executive Committee have agreed to give 
the editors a free hand in conducting this campaign* Neues 
Deutschland , in* particular, will continue to prepare for the 
Volkskongress in Larch and to demand a plebiscite on the unity 
of Germany, . forcing popular interest in these subjects if none 
is naturally- forthcoming* 
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